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LIMITED OFFICIAL USE DAR ES SALAAM 0603 

E.O.l 1652: N/A 
TAGS: EINV, ETRD, TZ 

SUBJECT: COMPENSATION FOR EXPROPRIATED PROPERTY 

REF: DAR ES SALAAM 0581 

1 . VON ZOSTROW'S ATTORNEY ON FEB 20 INFORMED ECONOFF OF STATUS 
COMPENSATION ISSUE AND OF NEW DEVELOPMENT WHICH MAY BE OF 
INTEREST TO INTERAGENCY GROUP FEB 20 MEETING. 

2. ACCORDING ATTORNEY (WHO REPRESENTS LARGE NUMBER CLAIMANTS 
OF OTHER NATIONALITIES), TANGOV OFFICIALS SAID ON FEB 19 THEY 
WILLING TO REOPEN NEGOTIATIONS ON PRINCIPLES OF SETTLEMENT WITH 
GOAL OF REACHING FINAL ASSESSMENTS. ATTORNEY SAID MEETINGS 
SCHEDULED FOR MARCH 3-5 AND WOULD BEGIN WITH GENERAL DISCUSSIONS, 
FOR WHICH CONCERNED EMBASSIES WOULD BE INVITED. DURING THE 
THREE DAYS, IT IS PLANNED THAT SPECIFIC HARDSHIP CASES WILL BE 
ADDRESSED AND, HOPEFULLY, EARLIER OFFERS WILL BE INCREASED. 

3. ATTORNEY SAID HE WILL INSURE VON ZOSTROW CASE INCLUDED IN 
HARDSHIP GROUP AND THOUGHT THERE CHANCE FOR "SLIGHT INCREASE" 
OVER JAN 21 OFFER. HE PROMISED KEEP EMBASSY INFORMED. 

4. ATTORNEY ALSO PROVIDED ADDITIONAL BACKGROUND ON 

VON ZOSTROW CLAIM. ACCORDING ATTORNEY, VON ZOSTROW INVESTED 
OVER $18,000 IN FOREIGN EXCHANGE TO START HIS FARM IN LATE 
'50S. IN ADDITION, HE BORROWED $14,000 LOCALLY. HIS SAFARI 
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BUSINESS (HUNTING, ETC.) NETTED HIM MINIMUM OF $8,500 PER 
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YEAR. TOTAL CLAIM FOR COMPENSATION OL REAL PROPERTY AND 
DAMAGES STANDS AT $214,000. LATEST TANGOV OFFER IS ABOUT 
$16,000 GROSS AND $2,000 NET. 
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